
LESSON NUMBER 7

Title: Why was there a boom in the US?

You will see these symbols throughout this PowerPoint:

This means 
you have to 
think about an 
idea or 
answer, but no 
writing is 
needed.

This shows 
you how long 
to spend on a 
task.

This means 
you have to 
write an 
answer out.

This means you 
have to read 
some 
information.



The USA had grown in industrial strenth before the First World War, using the nations huge reserves of naturel
resources. By 1914 the USA was leding all other counties in most areas of industry.

The americans tried hard to stay out of the fighting in the First World War. But throughin the war they money to
the Alies, and sold arms and legs to Britain and france. When they did finally enter the war in 1919 it wasn’t for
long enough to drain American resources the way it drained those in your rope. And after the war, when the USA
decided not to join the League of Gentlemen and to keep out of European political alliances, the country could
take full advantage of its industrial strength. It could exploit its small range of raw materials to produce steel,
chemicals, glass and machinary.

1917           munitions       Nations         large           Europe 

Settling task: Poor Mr Whoops, he hasn’t got a clue has he! Can you tell Mr Whoops which words he 
needs to spell correctly and which words he needs to get right? Circle the words where you spot a SPAG 
error and correct them. Where he’s got the word wrong, cross it out completely and correct it using the 
words in red below!



As you have seen from the settling task, the US was left relatively unscathed by its
involvement in the First World War. After the war, America was beginning to realise its
potential to become the strongest economy in the world and started to take full advantage of
its own natural resources and labour force to become a powerful industrial nation. This was
helped by the government at the time who decided that nothing should stop industries from
maximising their potential for producing goods and making as much money as possible.
Similarly, developments happened in the way that goods were advertised and sold. People
were attracted by bright and colourful adverts which promoted goods that promised to
change their lives. Furthermore, people could now buy items on credit without having to save
up the full amount of money to purchase a product. The ‘American dream’ of prosperity and
success was, for many, becoming a reality by the 1920s. We will now look in more detail at
the reasons why the American economy boomed in the 1920s.

Key question: Read line 6 carefully. Think back to the recent lessons you have studied on communism. How was the attitude 
of the US government to running the country different to that of the USSR in the 1920s? 



Task 2 – Categorise the factors that the boom was based on into the correct categories

a) Read each of the cards carefully. Each card explains a factor on which the economic boom of the 1920s was
based. You should have 8 cards altogether. After reading the information on each of the cards and thinking about
them carefully, arrange them beneath each of the headings provided. Alternatively, you may wish to colour code
them.

b) 
Your next task is to make some links between some of the factors. To do this you need to think carefully about 
how some of the factors might be connected. As a general clue work from the principle that all of the factors 
combined worked to help create the boom in the 1920s – you just have to identify several specific ways through 
which this occurred.  



This meant that people could buy products even if they did
not have enough money to afford them. Goods could be
purchased and paid for in weekly instalments, paying interest
on the loans

Widespread availability of electricity created a demand for
new electrical goods such as vacuum cleaners and fridges.
The chemical industry created new cheap materials, such as
rayon, bakelite and cellophane. These developments made
new industries possible and helped to modernise old

industries.

Meant that businesses and industry could expand without
government interference. The government encouraged growth
of industry by low taxes. These encouraged business owners to
invest and gave consumers more money to spend. They also
protected industry by introducing tariffs.

Provided the important materials which the growing
industries required. America was abundant in oil,
iron ore and coal deposits.

Gave American industry an important boost. US
firms made huge profits from supplying the
allies with goods such as weapons and food.
They also lent out loans to help them buy these
goods. This meant America’s economy was
strong at the start of the 1920s.

This encouraged people to buy more goods. Mail order
catalogues, posters, radio and cinema commercials
urged customers to buy items.

Meant that more people could afford to buy cars and other
goods. Such methods of production made it cheaper and easier
to manufacture goods than by hand. Each worker would be
trained to do a specific task on an assembly line.

The government, like businessmen, did not like unions. Employers were
allowed to use violence to break strikes, and to refuse employment to
union members. Unions were excluded altogether from the car industry
until the 1930s
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The industry which came to symbolise America’s economic boom was the car industry.
Traditionally, cars were assembled by hand and workers had to fetch the parts to build the
car. All of this cost time and money which meant that the only people who could afford cars
were the rich. It also meant that a whole market of customers simply could not afford to buy
a car which limited the potential of the car industry to make even more money from an
untapped customer base. Henry Ford, an automobile manufacturer wanted to change this
and realised that the best way to do so was to improve efficiency in the way that cars were
manufactured. He introduced the idea of the production or assembly line where the process
of building a car was broken down into hundreds of simple processes each of which was
carried out by a worker. The idea was that if workers only needed to focus on one simple
process done repetitively, then the production would increase and more cars would be sold.



Watch the video and think about the questions (2 
minutes 30 in)

What was car production broken down into?
What was there no longer a need for?
How many cars were being produced per day?
What was introduced in 1914?
What was forbidden in Ford’s factory?
How long did it take to build one car?
What did Ford do to reward workers?
How many cars were produced daily at the River Rouge factory?
What were workers encouraged to do?
What significant event happened in 1924?
What other products were being produced which people bought?
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Car Production & Cycle of Prosperity

One of the effects of the assembly line was that it increased demand for
raw materials needed for producing the parts cars. In fact, car production
used up 20% of America's steel, 80% of its rubber, 75% of its plate glass and
65% of its leather. By the end of the 1920s American cars used seven billion
gallons of petrol a year. This helped to create jobs in the oil industry and
made the oil state of Texas rich. It also had an important impact on other
industries that were connected to the motor industry. This cyclical effect
which benefited other industries is known as the cycle of prosperity as it
created jobs and prosperity for workers in other industries. In the next task
try to think of as many different industries that benefited from the car
industry.



Car Industry 

Mass productions & 

Standardisation lead to increased 

car sales.

More Standardised parts 

are needed

More jobs are created 

in other industries.

Steel

Glass

Rubber

Leather

More people with jobs 

means that they can 

afford to buy a car!

Jobs in Diners, 

Motels & Gas 

Stations.

More Oil is 

used.

More roads are 

built.

The Cycle of 

Prosperity!



Triple-relevance word:  What word completes all three 
sentences?

Ford develop the process of …………………………..

Many good such as fridges, radios were …………………………………

…… …………………..meant products could be made quicker. 

Triple-relevance word:  What word completes all three sentences?

America was rich in……………………………………………

……………………………………………….such as iron ore could be used to 
make steel used in card.

Having  ……………………………………………….. meant America did not 
depend on Europe as much.

Triple-relevance word:  What word completes all three 
sentences?
The Republican government disliked 
……………………………………………

Henry Ford banned ………………………………………. From his 
factory.

……………………………………………. tried to get workers better 
wages and working conditions.   

Triple-relevance word:  What word completes all three 
sentences?
…………………………………………………… helped made products 
attractive to customers.

As a result of  …………………………………….. More products could be 
sold. 

The Many good such as fridges, radios were 
………………………………………………………..

…… ……………………………….. Became an important tertiary industrry
providing people with jobs.

Plenary: Triple-relevance - Using your learning from today’s lesson, find the two word phrase that fits in each box and completes 
each sentence.


