


Lesson title:

Shell Oil in Nigeria



TNC = Trans-national corporations 
These are companies which are global, i.e. they operate in countries across 
the world. They usually have their HQ in one country, factories/production 
plants in a different country, and sell their final products to other countries.

E.g. McDonalds, Coca Cola, Nike, Shell Oil, Cadbury, etc.



Shell Oil (an example of a TNC) in 
Nigeria!

Shell Oil – Shell Oil is one of the world’s largest oil companies 
which operates in over 70 different countries. Its headquarters are 
based in the Netherlands, whilst it extracts oil from Nigeria’s delta 
and has done since 1958. It is then processed and sold around the 

world.



Shell Oil (an example of a TNC) in 
Nigeria!

TASK 1: Read the statements (next page) carefully. These show the impacts of 
Shell Oil operating in Nigeria. There is a combination of positive and negative 
impacts.

TASK 2: Sort the statements into ‘positive’ and ‘negative’ impacts. You can 
either write them out into a simple table with the headings ‘positive impact’ 
and ‘negative impacts,’ or print them out to cut and stick them into a table.

TASK 3: Rank the impacts into the most to least severe by adding a number 
next to each statement. These can be a combination of positive and negative.

TASK 4: Justify your top and bottom choice. I think the biggest impact is… 
because… Whereas I think the smallest impact is… because…



Most profit made by Shell Oils goes to foreign 

countries (e.g. the Headquarters in the 

Netherlands) rather than to Nigeria 

Shell Oil often pays the local workers in Nigeria 

quite poor pay/low wages.

In return for being allowed to access oil in 

Nigeria, Shell Oil invests money in local 

infrastructure (e.g. roads) and education, which 

locals benefit from.

Positive multiplier effect: People are employed 

by Shell People spend their wages on local 

businesses  Local businesses are successful so 

pay more taxes  Nigeria’s economy develops.

Opportunities for locals  to develop new skills 

through training provided by Shell Oil.

Oil spills have led to environmental damage to 

water sources and wildlife in Nigeria, and also 

caused air pollution from the toxic waste fumes. 

Shell Oil gives management jobs/promotions 

(which are much higher pay) go to foreign 

workers rather than local workers in Nigeria.

Local businesses benefit as they provide 

resources to Shell Oil locally, e.g. the building

materials needed to build the factories. Shell Oil 

provides 250,000 of these indirect jobs.

A lack of health and safety regulations in Nigeria 

can mean working conditions are poor and 

unsafe.

Provides employment for Nigerians, e.g. on oil 

rigs, transporting the oil, etc. Shell oil directly 

employs 65,000 people.


